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INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Regional Transportation Commission of Southern Nevada
Las Vegas, Nevada

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, and each major fund of the Regional Transportation Commission of Southern Nevada (RTC), a
component unit of Clark County, Nevada, as of and for the year ended June 30, 2021, and the related notes
to the financial statements, which collectively comprise the RTC's basic financial statements as listed in the
table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

(Continued)



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major
fund of the RTC, as of June 30, 2021, and the respective changes in financial position and, where
applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management's
discussion and analysis and required supplementary information, as listed in the table of contents, be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the RTC's basic financial statements. The accompanying other supplementary information, such
as the officials schedule, budgetary comparison information, schedule of motor vehicle fuel taxes and
indexed fuel taxes, and schedule of sales tax collections are presented for purposes of additional analysis
and are not a required part of the basic financial statements.

The 2021 budgetary comparison information on pages 82 through 87 is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the 2021 basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the 2021 basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the 2021 basic financial statements or to the 2021 basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the 2021 budgetary comparison information is fairly stated, in all material
respects, in relation to the 2021 basic financial statements as a whole.

(Continued)



We have previously audited, in accordance with auditing standard generally accepted in the United States
of America, the basic financial statements of the RTC as of and for the year ended June 30, 2020 (not
presented herein), and have issued our report thereon dated October 30, 2020, which contained unmodified
opinions on the respective financial statements of the governmental activities, the business-type activities,
and each major fund of the RTC. The 2020 Actual columns within the budgetary comparison schedules on
pages 82 through 87 (referred to collectively as “Prior Year Comparative Information”) are presented for
purposes of additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements as of and for the year ended
June 30, 2020 (“2020 basic financial statements”). The Prior Year Comparative Information has been
subjected to the auditing procedures applied in the audit of the 2020 basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the 2020 basic financial statements or to the 2020 basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the Prior Year Comparative Information
is fairly stated, in all material respects, in relation to the 2020 basic financial statements as a whole.

The officials schedule, schedule of motor vehicle fuel taxes and indexed fuel taxes and schedule of sales
tax collections, as listed in the table of contents, have not been subjected to the auditing procedures applied
in the audit of the basic financial statements, and accordingly, we do not express an opinion or provide any
assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 28,
2021 on our consideration of the RTC's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
RTC's internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the RTC's internal control
over financial reporting and compliance.

él‘ouvc W

Crowe LLP

Costa Mesa, California
October 28, 2021




MANAGEMENT’S DISCUSSION AND ANALYSIS
(Unaudited)
June 30, 2021

The Management’s Discussion and Analysis (MD&A) of the Regional Transportation Commission of
Southern Nevada’s (RTC) financial performance provides an introduction and overview to the financial
statements of the RTC for the fiscal year ended June 30, 2021. The information contained in this
MD&A should be considered in conjunction with the information contained in the financial statements
and accompanying notes in this report.

FINANCIAL STATEMENTS

The RTC'’s financial statements are prepared in accordance with accounting principles generally
accepted in the United States as promulgated by the Governmental Accounting Standards Board
(GASB). The RTC is structured with several governmental funds for administration, debt service, street
and highway construction, and one proprietary fund for public transit operations. In the proprietary fund
and government-wide financial statements, revenues are recognized when earned, not when received
and expenses are recognized when incurred, not when paid. Capital assets, except land and
construction in progress, are depreciated over their estimated useful lives. A portion of net position is
restricted for debt service and for street and highway projects. See the financial statement notes for a
summary of the RTC’s significant accounting policies. The following is a brief discussion of the
structure of the basic financial statements:

Government-wide Financial Statements

The government-wide financial statements are designed to provide a broad overview of the RTC's
finances. These statements are structured around the primary government. They are further divided
into governmental activities and business-type activities. Governmental activities are those generally
supported through taxes and intergovernmental revenues, while business-type activities are those for
which a fee is charged for goods or services received, and can be subsidized with taxes.

The statement of net position presents information on all of the RTC’s assets, deferred outflows of
resources, liabilities and deferred inflows of resources, with the difference between assets plus deferred
outflows of resources and liabilities plus deferred inflows of resources, as net position. Net position is
segregated into three components: net investment in capital assets, restricted, and unrestricted net
position.

The statement of activities presents information showing how the RTC’s net position changed during
the fiscal year. All changes in net position are reported when the underlying event giving rise to the
change occurs, regardless of the timing of the related cash flows. Thus, there are some revenues and
expenses reported in this statement that will result in cash flows in future fiscal periods.



Fund Financial Statements

Fund financial statements provide detailed information about the RTC's funds. The RTC has two
categories of funds.

Governmental Funds — Funds that are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements described above. However, unlike
the government-wide financial statements, governmental fund financial statements use the modified
accrual basis of accounting, which focuses on near-term inflows and outflows of available resources, as
well as on balances of available resources at the end of the fiscal year. To provide a better
understanding of the relationship between the governmental fund financial statements and government-
wide financial statements, reconciliations are provided detailing the differences between the two
financial statements' balances and results.

Proprietary Funds — Funds that focus on the determination of operating income, changes in net position
(or cost recovery), financial position, and cash flows are reported for proprietary funds. The RTC has
one type of proprietary fund, an enterprise fund. Enterprise funds are used to report an activity where
fees are charged to external users. The RTC’s sole enterprise fund, the Public Transit Fund, is used to
account for transit operations.

FINANCIAL HIGHLIGHTS

The governmental activities of the RTC consist of two highway improvement funds, two debt service
funds, and two funds utilized to account for administration of the RTC and distribution of a portion of the
sales and excise tax revenue. The RTC funds a portion of street and highway projects for Clark
County, the City of Las Vegas, City of Henderson, City of North Las Vegas, City of Boulder City, City of
Mesquite, Bunkerville, Indian Springs, Laughlin, Moapa, Moapa Valley, Mt. Charleston, and
Searchlight, (collectively referred to as the Jurisdictions) through a nine cent motor vehicle fuel tax, an
indexed fuel tax, and a portion of the sales and excise tax revenue allocated to the RTC Highway
Improvement Fund. The business-type activities consist solely of the RTC Public Transit System,
accounted for in an enterprise fund. The continued construction of streets and highways, public transit
facilities, and the acquisition of public transit equipment accounts for the majority of the changes in the
balances reported in the statement of net position.

General. The spread of the novel strain of coronavirus called COVID-19 (“COVID-19")
is having significant negative impacts throughout the world, including within the State of Nevada and
Clark County. To date there have been numerous cases and deaths from COVID-19 in the State,
including the County. The County’s economy is heavily dependent on tourism and gaming and the
impacts of the spread of COVID-19 and federal, State and local actions related thereto and its adverse
effect on the level of economic activity within the County could continue to impact the RTC’s financial
operations.

State Response. On March 12, 2020, the Governor of the State (the “Governor”)
issued an emergency declaration (the “Declaration”) pursuant to State law in response to the outbreak
of COVID-19 to, among other actions, activate the State Emergency Operations Center in an effort to
provide a more centralized response to the outbreak, and suspend the standard procurement process
for the State to allow for a more expedited process to purchase, as necessary, emergency food
supplies, services and equipment by the Administrator of the State Purchasing Division.



On March 17, 2020, and in several directives that followed in March and April, the Governor directed
that (i) all businesses other than essential businesses and services (which essential businesses and
services include pharmacies, grocery stores, drug and convenience stores, banks and financial
institutions, hardware stores, and gas stations, and fire, police, transit, and health care services) remain
closed; and (ii) citizens should avoid all social gatherings and maintain social distancing for non-family
members (collectively, the “Stay Home Directive”). The implementation of the Declaration led to the
closure of most resorts and casinos during the third week of March 2020 as well as a severe decline in
economic activity within the County.

On June 4, 2020, certain casinos and resorts within the County resumed limited operations with
measures in place to encourage social distancing and sanitizing of common areas. While many
businesses and public facilities have reopened, some restrictions remain in place.

On October 26, 2020, the Governor announced a statewide vaccine distribution program. The plan
distributes a vaccine to healthcare workers and vulnerable populations first, then expands to include
retail workers, teachers, and some university staff.

On February 12, 2021, the Governor announced he would begin lifting coronavirus restrictions over a
three-month period beginning Feb. 15. The capacity limit on bars and restaurants increased from 25%
to 35%, and the limit on private outdoor gatherings increased from 10 to 25. The new rules also allow
houses of worship, casino floors, and gyms to operate at 35% capacity. The Governor said he would
loosen restrictions again on March 15 and May 1.

On April 13, 2021, the Governor announced that beginning May 1 governance over most public health
orders would transition from the state to local counties allowing them to ease restrictions at the pace
they see fit. This excluded the mask mandate, which remained in force statewide until further notice.
The Governor expected all counties to have lifted restrictions by June 1, 2021.

On June 1, 2021, Clark County ended all other COVID-19 restrictions. Statewide cases and
hospitalizations began to rise later that month, mainly due to vaccine hesitancy and the emergence of
the Delta variant. By July 2021, Nevada's infection rate was among the worst in the U.S., reaching its
highest level since February. Facemasks were mandated again for indoor settings in counties where
the infection rate was high. Clark County saw a particularly high number of cases, due to its population
density, low vaccination rates, and tourism industry.

The Delta variant caused an increase in the number of breakthrough infections, and Nevada sought
federal assistance for testing and vaccination efforts. The rise in cases and hospitalizations continued
into August 2021, with the Delta variant accounting for nearly all cases. In Clark County, cases and
hospitalizations began to decrease later in the month, while hospitalizations remained high in Washoe
County and rural counties in northern Nevada.

Statewide, cases saw a decline during September 2021. Clark County Commission declared COVID-19
misinformation a public health crisis, becoming one of the few U.S. jurisdictions to do so. The
declaration was essentially a statement with no ramifications for those who spread inaccurate
information. Cases continued their decline in October 2021, following increased vaccination efforts.
With more than half of the state vaccinated, the Governor said he did not expect to issue any new
pandemic restrictions.



Effect on RTC’s Operations. The pandemic has taken its toll on the RTC. In order to
limit the spread of COVID-19, the Governor of the State of Nevada ordered a statewide closure of all
schools and non-essential businesses beginning March 18, 2020. Since then a number of directives
have been issued by the Governor, allowing for a measured reopening approach. As a result of these
mitigation measures, the southern Nevada economy has been strained.

Revenue Impacts to the RTC. Sales tax, fuel tax and transit fee revenues constitute
the RTC’s primary sources of revenue. In comparing fiscal year 2021 with fiscal year 2020, Sales tax
increased by 8.5%, Motor Vehicle Fuel Tax (MVFT) revenues declined by 0.6%, Indexed Fuel Tax 1
(IFT 1) increased by 7.0%, Indexed Fuel Tax 2 (IFT 2) increased by 48.6%, mainly due to a scheduled
rate increase, and transit fares declined by 25.5%. Management believes that federal stimulus
programs have bolstered retail sales in Clark County helping to mitigate the economic strain of the
pandemic.

The RTC received a total of $112.3 million from the Federal Transit Administration under
the Coronavirus Aid, Relief, and Economic Security (CARES) Act that will significantly support in
operating the Public Transit System. Of the $112.3 million, the RTC has recognized $63.6 million of the
grant as revenue in the current fiscal year and $48.7 in fiscal year 2020.

The RTC will receive a total of $60.1 million from the Federal Transit Administration
under the Coronavirus Response and Relief Supplemental Appropriations (CRRSA) Act of 2021 that
will significantly support in operating the Public Transit System. Of the $61.1 million, the RTC has
recognized $59.1 million of the grant as revenue in the current fiscal year.

The RTC will receive a total of $131.1 million from the Federal Transit Administration
under the American Rescue Plan (ARP) Act of 2021 that will significantly support in operating the
Public Transit System. Of the $131.1 million, the RTC has recognized $1.6 million of the grant as
revenue in the current fiscal year.

Expense Impacts to the RTC. To address the impact of COVID-19, RTC reduced
operating expenses and cut or delayed capital projects in the Public Transit Fund. The RTC also laid
off or furloughed about 15% of its work force, implemented a hiring freeze, reduced management pay
by 3.5% to 5%, and negotiated a 0% Cost of Living Adjustment (COLA) and a 5% concession with the
employees’ labor union.



Condensed Statements of Net Position
June 30, 2021 and 2020

Governmental Activities Business-Type Activities Total
2021 2020 2021 2020 2021 2020

ASSETS AND DEFERRED OUTFLOWS OF RESOURCES

Current and other assets $ 456,117,630 $ 444,340,471 $ 359,268,631 $ 196,190,668 $ 815,386,261 $ 640,531,139
Net capital assets 12,585,329 13,369,970 410,718,828 423,356,301 423,304,157 436,726,271
Total assets 468,702,959 457,710,441 769,987,459 619,546,969 1,238,690,418 1,077,257,410
Deferred outflows of resources 19,889,309 19,650,750 5,826,819 5,650,174 25,716,128 25,300,924
Total assets and deferred

outflows of resources $ 488,592,268 $ 477,361,191 $ 775,814,278 $ 625,197,143 $ 1,264,406,546 $ 1,102,558,334

LIABILITIES AND DEFERRED INFLOWS OF RESOURCES

Long-term liabilities $ 877,992,463 $ 849,692,140 $ 32,074,470 $ 29,275,347 $ 910,066,933 $ 878,967,487

Other liabilities 71,506,169 81,309,375 34,250,587 21,275,332 105,756,756 102,584,707

Total liabilities 949,498,632 931,001,515 66,325,057 50,550,679 1,015,823,689 981,552,194

Deferred inflows of resources 5,647,544 6,807,265 5,213,719 6,158,910 10,761,263 12,966,175

Total liabilities and deferred

inflows of resources 955,046,176 937,808,780 71,538,776 56,709,589 1,026,584,952 994,518,369

NET POSITION

Net investment in

capital assets 12,585,329 13,369,970 401,498,990 415,382,916 414,084,319 428,752,886

Restricted 366,129,678 347,563,564 - - 366,129,678 347,563,564

Unrestricted (deficit) (845,168,915) (821,381,123) 302,776,512 153,104,638 (542,392,403) (668,276,485)
TOTAL NET POSITION $  (466,453908) _$ (460,447,589) _$ 704,275,502 $ 568,487,554 $ 237,821,594 $ 108,039,965

Governmental Activities

In June of 2013, the Nevada State Legislature passed Assembly Bill No. 413 authorizing Clark County
to impose additional taxes on fuels, gasoline, diesel, compressed natural gas, and liquefied petroleum
gas, for motor vehicles referred to as Indexed Fuel Tax. Under Indexed Fuel Tax, fuel taxes are
increased annually by the ten-year rolling average of the Producer Price Index for non-residential
construction not to exceed 7.8%. On September 3, 2013, the Clark County Commission adopted
Ordinance No. 4126, which imposed the IFT 1 commencing on January 1, 2014 and further increases
were calculated and imposed on July 1, 2014, July 1, 2015, and July 1, 2016 to a maximum 10 cents
per gallon of additional fuel tax. The RTC receives 8.8 cents and Clark County receives 1.2 cents of the
10 cents.

In November, 2016 the voters in Clark County approved additional indexing of fuel taxes that became
effective July 1, 2017 and terminates after 2026 unless a proposal to continue the indexing is approved
by a majority of voters in Clark County at the November 3, 2026 general election. On March 21, 2017,
the Clark County Commission adopted Ordinance No. 4466, which continued the Indexed Fuel Taxes
(IFT 2) commencing on July 1, 2017. In addition to the 7.8% limit on annual fuel tax rate increases, the
Clark County Commission imposed an additional annual limit of 4 cents per gallon on fuel sold.

» The 5.9% decrease in net capital assets was mainly due to approximately $785,000 in depreciation
recorded.

» The 1.2% increase in deferred outflows of resources is primarily due to an increase of approximately
$1,069,000 as a direct result of GASB Statement No. 75 Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions and the amortization of deferred outflow of
resources related to bond refunding of approximately $435,000 with an offset adjustment of
approximately $1,265,000 to the deferred outflow of resources related to pensions in accordance
with GASB Statement No. 68, Accounting and Financial Reporting for Pensions. In fiscal year 2021,
the RTC refunded Sales and Excise Tax Series 2010C bonds.



» The increase in long-term liabilities is due to refunding Sales and Excise Tax Series 2010C
amounting to $140,560,000 by issuing MVFT refunding bond Series 2020C amounting to
$91,590,000 with a premium of approximately $26,200,000, the issuance of IFT2 bond Series 2021
amounting to $100,000,000 with a premium of approximately $15,200,000, an increase in net
pension liability of approximately $1,100,000 as a direct result of GASB Statement No. 68,
Accounting and Financial Reporting for Pensions and an increase in total OPEB liability of
approximately $2,200,000 as a direct result of GASB Statement No. 75 Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions with an offset on regularly scheduled
payment of principal for bonds amounting to $55,885,000 and amortization of premiums and
discount of approximately $11,700,000.

» The 12% decrease in other liabilities was primarily due to a decrease of approximately $8,800,000 in
accounts payable related to streets and highways construction activity toward the end of the fiscal
year 2021 and decrease of approximately $1,200,000 in accrued interest due to a lower revenue
and refunding bond balance.

» The 19% decrease in deferred inflows of resources was primarily due to a reduction of the deferred
inflows related to other postemployment benefits of approximately $444,000 as a direct result of
GASB Statement No. 75 Accounting and Financial Reporting for Postemployment Benefits Other
Than Pensions with an offset of approximately $815,000 to the deferred inflow of resources related
to pensions in accordance with GASB Statement No. 68, Accounting and Financial Reporting for
Pensions.

» Restricted net position is mostly comprised of net resources for the Jurisdictions’ street and highway
projects and debt service. Available resources for the Jurisdictions’ street and highway projects
increased by approximately $18,500,000 mainly due to refunding Sales and Excise Tax Series
2010C amounting to $140,560,000 by issuing MVFT refunding bond Series 2020C amounting to
$91,590,000 with a premium of approximately $26,200,000 and the issuance of IFT2 bond Series
2021 amounting to $100,000,000 with a premium of approximately $15,200,000.

» The RTC reimburses the Jurisdictions for approved expenditures on street and highway projects,
and the Jurisdictions retain and maintain the improved assets. The RTC's borrowing to help fund
jurisdictional street and highway improvement projects contributes to the accumulated deficit in the
RTC governmental funds as the resulting debt is retained and serviced by the RTC. The increase in
the unrestricted deficit is due to the issuance of MVFT refunding bond Series 2020C and Fuel Tax
Indexing Bond Series 2021 with an offset of scheduled principal payments as discussed above
under long-term liabilities.

Business-Type Activities

» Current and other assets increased primarily due to an increase in cash of approximately
$153,000,000 as a direct result of reimbursement from the federal government related to the CARES
Act, CRRSA Act and ARP Act and an increase in sales tax receivable due to the influx of federal
stimulus funding. In fiscal year 2021, RTC received approximately $88,700,000 in cash
reimbursement and recorded a receivable of approximately $20,700,000 from the CRRSA Act and
ARP Act funds.

» The increase in deferred outflows of resources is primarily due an adjustment of approximately
$999,000 in deferred outflows related to other postemployment benefits as a direct result of GASB
Statement No. 75 Accounting and Financial Reporting for Postemployment Benefits Other Than
Pensions with an offset of approximately $823,000 to the deferred outflow of resources related to
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pensions in accordance with GASB Statement No. 68, Accounting and Financial Reporting for
Pensions.

Long-term liabilities increased due to an adjustment in the other postemployment benefits of
approximately $1,900,000 as a direct result of GASB Statement No. 75 Accounting and Financial
Reporting for Postemployment Benefits Other Than Pensions, an adjustment of approximately
$696,000 to the net pension liability in accordance with GASB Statement No. 68, Accounting and
Financial Reporting for Pensions and an increase in compensated absences of approximately
$185,000.

The increase in other liabilities is primarily due to an increase in accounts payable of approximately
$12,900,000, which is mainly due to significant increase in transit services and equipment
procurement in fiscal year 2021.

The decrease in deferred inflows of resources was primarily due to an adjustment to deferred inflows
related to pension of approximately $530,000 in accordance with GASB Statement No. 68,
Accounting and Financial Reporting for Pensions with an offset to the recording of deferred inflows
related to other postemployment benefits of approximately $415,000 as a direct result of GASB
Statement No. 75 Accounting and Financial Reporting for Postemployment Benefits Other Than
Pensions.

The net position amounts fluctuated in relation to current and other assets and capital assets as
described previously.

11



Condensed Statements of Activities
For the years ended June 30, 2021 and 2020

Governmental Activities Business-Type Activities Total
2021 2020 2021 2020 2021 2020

PROGRAM REVENUES

Charges for services $ - $ - $ 60972947 $§ 64535635 $ 60972947 § 64,535,635

Operating grants and contributions 3,751,837 3,528,604 124,483,262 48,771,941 128,235,099 52,300,545

Capital grants and contributions 22,519,807 15,646,277 40,270,528 13,643,296 62,790,335 29,289,573
GENERAL REVENUES

Motor vehicle fuel tax 182,185,592 168,732,321 182,185,592 168,732,321

Jet-aviation fuel tax 2,747,757 3,224,947 - - 2,747,757 3,224,947

Sales and excise tax 57,644,108 53,127,502 172,932,325 159,382,503 230,576,433 212,510,005

Interest income (1,755,759) 14,296,257 2,707,677 4,824,965 951,918 19,121,222

Other 5,058,663 6,126,036 115,589 169,146 5,174,252 6,295,182

272,152,005 264,681,944 401,482,328 291,327,486 673,634,333 556,009,430

EXPENSES

Public works 268,798,783 282,364,899 268,798,783 282,364,899

Interest on long-term debt 21,239,420 28,570,924 - - 21,239,420 28,570,924

Public transit - - 253,814,501 272,296,332 253,814,501 272,296,332

290,038,203 310,935,823 253,814,501 272,296,332 543,852,704 583,232,155

Changes in net position before transfers (17,886,198) (46,253,879) 147,667,827 19,031,154 129,781,629 (27,222,725)
Net transfers 11,879,879 14,900,000 (11,879,879) (14,900,000) -
Change in net position (6,006,319) (31,353,879) 135,787,948 4,131,154 129,781,629 (27,222,725)
Net position - beginning (460,447,589) (429,093,710) 568,487,554 564,356,400 108,039,965 135,262,690
Net position - ending $ (466,453908) § (460,447,589) § 704275502 § 568487554 § 237,821,594 § 108,039,965

Fluctuations in revenues and expenses for fiscal year 2021 compared to fiscal year 2020 are explained

below.

Governmental Activities

» During fiscal year 2021, UPWP grant reimbursement increased approximately $250,000 from more

ongoing studies.

» RTC and Nevada Department of Transportation (NDOT) entered into an inter-local “Advanced

Construction” agreement where RTC has the construction performed in advance of NDOT

reimbursements. This agreement was entered into for the construction of the Boulder City Bypass/I-
11 project. NDOT agreed to reimburse the RTC for 95% of I-11 expenditures up to approximately
$233,506,000 with federal Surface Transportation Program (STP) funds over an eight-year period
that began in 2014. The reimbursement is limited to the amount of STP funds NDOT has received
from the Federal Highway Administration and that are available to pay out. In fiscal year 2021,
NDOT made the final reimbursement of $22,509,807 to the RTC for the I-11 project. The Boulder
City Bypass project was officially opened in August 2018.

> Motor vehicle fuel tax revenue increased mainly due to approximately $9,200,000 in refunds not
taken by distributors of special fuel subject to the IFT. The maximum amount of IFT for special fuels
that is subject to refund is 20% per NRS 373.083,1(c). The Department of Motor Vehicles withholds
the 20% throughout the year, and if the refunds are not applied for and given to the distributors, they

are remitted to the RTC.
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» Jet-aviation fuel tax revenue decreased by 14.8% mainly due to the impact of the COVID-19
pandemic on operations at McCarran International Airport.

» Sales and excise tax revenue increased by 8.5% mainly due to the impact of the federal stimulus
funds paid to individuals, small businesses, corporations and local and state government.

» The decrease in interest income was mainly due to GASB 31 adjustments by the Clark County
Treasurer. In compliance with GASB 31 and in accordance with RTC accounting policies
summarized in the accompanying notes, the RTC accounts for market fluctuations in the interest
income accounts.

» The decrease in other income was mainly due to the reduction in Build America Bonds rebate of
approximately $1,650,000 due to the refunding of Sales and Excise Tax Revenue Bonds, Series
2010C of approximately $140,560,000 with an offset of approximately $770,000 for right of way
reimbursement.

» Spending on public works decreased by 5.1% primarily due to the RTC and the members
jurisdictions decreasing their efforts to improve and build roadways from the sales tax funds and
redirecting all projects, if eligible, to use available indexed fuel tax and motor vehicle fuel tax
revenues, bond proceeds and cash balances.

» The decrease in interest on long-term debt was mainly attributable to refunding of Sales and Excise
Tax Revenue Bonds, Series 2010C of approximately $140,560,000 and the final payment on Sales
and Excise Tax Revenue Bonds, Series 2010B of approximately $11,5395,000.

» The 20.3% decrease in net transfers was mainly attributable to management reducing funds needed
to cover general fund expenses.

Business-Type Activities

» Charges for services decreased approximately $3,600,000 for fiscal year 2021. Charges for services
include transit fees paid for rides on the public transit system and advertising on the buses and bus
shelters. Due to the COVID-19 pandemic as stated in the financial highlights section, the RTC
experienced a decrease in transit fare revenue of approximately $13,900,000 for the entire system in
fiscal year 2021 with an offset of $13,400,000 from IRS CNG excise tax rebates. The RTC also
recorded a decrease in reimbursement for Medicaid rides of approximately $1,600,000 and a
decrease of approximately $1,100,000 from vehicle wrap advertising revenue.

» Capital grants revenue for business-type activities fluctuates annually based on the volume of capital
procurements and the timing of grant awards. The increase in capital grants in fiscal year 2021 is
primarily due to grant award and reimbursement for 30 fixed route compressed natural gas (CNG)
buses and 33 CNG paratransit buses versus grant award and reimbursement for 10 fixed route CNG
buses and 13 CNG paratransit buses in fiscal year 2020.

» As mentioned under Governmental Activities, Sales and excise tax increased by 8.5% mainly due to
the impact of the federal stimulus funds.

» Interest income decreased as explained under Governmental Activities.
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> Public transit expenses decreased approximately $19,000,000 primarily due the COVID-19
pandemic that resulted to the following: fixed route service hours were reduced by 125,770 hours
compared to the prior year, which included several service reductions, the average fixed route rate
per service hour increased by 2.8%, for a net decrease in the cost of providing fixed route service of
approximately $4,700,000. Both the Core paratransit service provider and Senior Transportation
service provider have experienced reduced demand for service resulting in approximately
$4,300,000 decrease or 105,220 service hour reduction. In fiscal year 2021, RTC received
approximately $4,600,000 in IRS CNG excise tax rebates that help offset the cost of CNG paid to
Southwest Gas. With the reduced service and less diesel vehicle usage, RTC was able to save on
fuel cost of approximately $3,400,000. One-time start-up costs were incurred in fiscal year 2020 in
transitioning the paratransit service and security services to a new provider amounting to
approximately $1,100,000 and $800,000 respectively.
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REVENUES

The following chart shows the components of revenues for the fiscal year ended June 30, 2021:
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EXPENDITURES

The following chart shows the components of expenditures for the fiscal year ended June 30, 2021:
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CAPITAL ACQUISITIONS AND CONSTRUCTION ACTIVITIES

During fiscal year 2021, the RTC expended $265,036,634 on street and highway improvement projects
for the Jurisdictions, RTC Transit capital asset projects, such as vehicle procurements and facilities
construction and RTC equipment. The following identifies the street and highway capital improvement
expenditures to the Jurisdictions and RTC capital expenditures:

Street and highway capital improvement $222,349,888
RTC Transit equipment, buildings, land, and improvements 42,686,746

All RTC capital asset acquisitions and improvements exceeding $5,000 are capitalized at cost.
Acquisitions are funded from a variety of sources, including federal grants, state grants, debt issuance
and local funds. Expenditures for the funding of street and highway capital improvement projects are
not reported as assets on the RTC'’s financial statements, but are reported as capital outlay for others,
and are required to be recorded as assets on the financial statements of the Jurisdictions that own and
are responsible for maintenance and repair of the assets. Additional information on the RTC’s capital
assets and commitments can be found within the notes to the financial statements.
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LONG-TERM DEBT ADMINISTRATION

A comprehensive debt management policy is an important foundation of sound financial management.
This policy sets forth the parameters for issuing debt, managing outstanding debt, defining RTC
responsibilities, delineating the purposes for which debt may be issued, defining debt objectives,
identifying the type and amount of permissible debt, defining the method of sale that may be used, and
defining other structural features. The poli